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ANNUAL FILING AFFIDAVIT 

THE STATE OF TEXAS 

COUNTY OF TRAVIS 

I, \OM eo,;,-er.s of the LAKEWAY MUNICIPAL UTILITY 
(Name of Duly Authbrized District Representative) 

DISTRICT hereby swear, or affirm, that the District named above has reviewed and approved at 

a meeting of the Board of Directors of the District on the8_ day or:To.n W'fr] , 2009, its 

annual audit report for the fiscal year or period ended September 30, 2008 and that copies of the 

annual audit report have been filed in the District .Office, located at 1097 Lohmans Crossing, 

Austin, Texas 78734. The annual filing affidavit and the attached copy of the annual audit report 

are being submitted to the Texas Commission on Environmental Quality in satisfaction of all 

annnal filing requirements within Section 49.194 of the Texas Water Code. 

, 2oD'i 

Swom to and subscribed to before me on this "2--l 

, ... ~;-;;¥:~.~<>. MARGARET A. CATHEY 
f:~/~f:~ Notary Public, State of Texas 
~ \ ~ J g My Commission Expires 
%~;;·;;-;~::/ JANUARY 31, 2013 

'''"'"''\'~ 

Commission Expires On: ______ _ 

1 

Typed Name and Tille of Above District 
Representative 

day of --":}"'-·-"-o..r.-'-=u...""t:'-rVI~I----• 20Qj_. 
l 

lie in the State of Texas. 
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Rick C. Reed 
& COMPANY, PLLC 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

The Board of Directors 
Lakeway Municipal Utility District 
Austin, Texas 

We have audited the accompanying basic financial statements of the Lakeway Municipal Utility 
District, as of and for the year ended September 30, 2008, as listed in the table of contents. 
These financial statements are the responsibility of the District's management. Our responsibility 
is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the District as of September 30, 2008, and the changes in its financial 
position for the year then ended in conformity with accounting principles generally accepted m 
the United States of America. 

The Management's Discussion and Analysis and the Budgetary Comparison Schednle are not a 
required part of the basic financial statements but are supplementary information required by 
accounting principles generally accepted in the United States of America. We have applied 
certain limited procedures, which consisted principally of inquiries of management regarding the 
methods of measurement and presentation of the required supplementary information. However, 
we did not audit the information and express no opinion on it. 

The supplemental schedules listed in the table of contents are presented for the purpose of 
additional analysis and are not a required part of the basic financial statements of the District. 
Such additional infmmation has not been subjected to the auditing procedures applied in our 
audit of the basic financial statements and, accordingly, we express no opinion on them. 

;ZJ< C-..~~ ~PCJAA-'7 t Pr__u:: __ 

Rick C. Reed & Company, PLLC 
Certified Public Accountants 

December 15,2008 321 CHEAlHAM STREET 
P.O. BOX 867 

SAN MARCOS, TX 78667-0867 
512. 353.0200 

512 • 353 • 3041 FAX 

MEMBER OF AMERICAN INSTITUTE OF CER11FIED PUBLIC ACCOUNTANTS 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30; 2008 

PURPOSE 

In June 1999, the Governmental Accounting Standards Board issued Statement 34, "Basic 
Financial Statements and Management's Discussion and Analysis". The financial statements 
include a discussion and analysis of Lakeway Municipal Utility District's (District) overall 
financial position and results of operations in a format that will facilitate the public's 
understanding of repm1ed data. This discussion provides an overview of our financial activities 
for the fiscal year ended September 30, 2008. 

OVERVIEW 

We (the District) are on a sound financial footing. Moody's Investors Service established an 
'Aaa' credit rating in December 2000 and there have been no events since that date that would 
change that rating. The financial statements show continued growth in net assets and taxpayer 
equity. We are reducing bonded debt and our budgeting and rate setting process is effective. 
Management and the Board of Directors effectively monitors and controls expenses. The Atmual 
Financial Repm1, beginning on page 17, provides detailed schedules of the financial position. 
The following discussion will refer to those schedules. 

FINANCIAL STATEMENTS 

The government wide financial statements (the statement of net assets and the statement of 
activities) and the governmental fund financial statements are combined and are present in pages 
17 and 19, and report our financial information. 

The Statement of Net Assets presents information on all of our assets and liabilities, with the 
difference between the two repm1ed as net assets. Over time, increases or decreases in net assets 
may serve as a useful indicator of whether our financial position is improving or deteriorating. 

The Statement of Activities presents information showing how our net assets changed during the 
fiscal year. All changes in net assets are reported when the underlying event giving rise to the 
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in the fi.lture fiscal 
periods. 

Fund fimmcial statements repm1 our operations in more detail than the government-wide 
statements by providing information about our most significant funds. The governmental funds 
balance sheet reports financial information for the general, debt service, and capital project funds 
in separate columns because we believe each to be a major fund because each fund is particularly 
important to fimmcial statement users. The govenm1ental funds revenues, expenditures, and 
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changes in fund balances also reports the three major funds in separate columns, and repmis the 
expenses, program revenues, and general revenues for each fnnd. 

STATEMENT OF NET ASSETS 

We ended fiscal year 2008 with $16,964,024 in Total Net Assets. This was made up of 
$31,925,476 in Assets comprised of cash, investments and capital assets with Liabilities of 
$14,961,452 including accounts payable and long term liabilities (debt service). See page 17. 

STATEMENT OF ACTIVITIES 

Program revenues totaled $4,324,929 while total general revenue was $2,729,439. Therefore, 
total revenue for the year was $7,054,368. Total expenses for the year were $5,596,191, so the 
change in net assets increased by $1,458,177. See page 19. 

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS 

The focus of the presentation of our governmental ftmds is to provide information on inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing our 
financing requirements. In pmiicular, umeserved fund balance may serve as a useful measure of 
our net resources available for spending at the end of the fiscal year. 

At the end of the cmrent fiscal yem-, our governmental funds reported combined ending fund 
balances of $4,907,077. Approximately 76% of this total amount ($3,749,923) constitutes 
umeserved fund balance. The remainder of the flilld balance is reserved to indicate that it is not 
available for new spending because it has already been committed I) for future construction 
($572) and 2) to pay for debt service ($1,156,582). 

Due to revenues being less than expenses and transfers out, the actual general flilld balance 
decreased by $77,063. Debt service fund balance decreased by $206,234. The capital projects 
fund balance increased by $9 due to cunent year interest for capital outlays. 

SOURCE OF FUNDS 

We generate operating funds in two ways: 

Rates 

About half of the total cost of service is received tlu·ough bi-montl1ly customer billings for water 
and wastewater service. We had 4,006 active water connections as of September 30, 2008. This 
was an increase of 78 connections over the prior fiscal year. We had 2,952 active wastewater 
connections as of September 30, 2008. This was an increase of 87 connections over the prior 
fiscal year. 

Rates are calculated mmually and reviewed in a mid-year rate audit. Rates are based upon actual 
costs and revenues in the most recent twelve-month period running from JUlle I st to May 31st, 
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after adjustments for known and measurable change. Generally, the rates will change annually. 
In FY 2008 water base rates decreased from $16.51 to $15.56 and wastewater base rates 
increased slightly from $14.23 to $14.25. Volume rate charges of $2.50 per thousand did not 
change. Rates were adequate to cover the projected cost of operations. 

Ad Valorem Taxes 

Ad Valorem taxes of $.2122 per $100 valuation were collected to make principal and interest 
payments of $2,948,666. Tax charges included $266,631 collected for general maintenance and 
operations. Ninety-nine percent of the taxes levied in 2007 were collected and the remaining 1% 
is considered collectable. Total assessed valuation increased from $822 million in fiscal 2007 to 
$897 million in fiscal 2008. 

OPERATING REVENUES AND EXPENDITURES 

Operating revenues and expenses are budgeted annually. The administrative staff develops the 
budget then it is reviewed and approved by the Board of Directors. During the year the budget is 
reviewed frequently and all significant deviations are discussed with and approved by the Board 
of Directors. There is a formal mid-year review that may result in rate changes; however, there 
was no mid-year rate change for FY 2008. 

There were two significant variations between the final budget amounts and actual amounts. The 
positive variance in Other Revenue was due to a large sale of LUEs of $365,000. The negative 
variance in Capital Outlay occurred because this line item, among many expenditme accounts, 
contains construction services. The construction budget, while included in the ammal budget 
process, had expenditures above those budgeted. The construction reserve has funds which 
survive the end-of-year lapse that these other accounts do not. 
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Revenues 

General Fund Revenues were $228,638, or 4.45%, above the original budget. This was due, in 
pati, to large wholesale contract payments. 

General Fund 
Budgeted Revenues 

$5,131,300 

lnvestcrent 
Earnings 

Other 

Penalties & Interest 

General Fund 
Actuai Revenues 

$5,359,938 
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Tap & Inspection 
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Expenditures 

General Fund Expenditures were $572,596, or 15.02%, above budget. This was due to 
construction projects that were staried with construction reserves and not included in the original 
budget. 

Professional 

General Fund 
Budgeted Expenditures 

$3,811,969 

capital Outlay 

Salaries and 

Fringes 

General Fund 
Actual Expenditures 

$4,384,565 

Cap~al Outlay 

Contracted 
Services 

Salaries and 
Fringes 
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F\Jrchased Water 

Service 

Waler& 
Wastewater 

Purchased Water 
Service 



CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

Our investment in capital assets, net of accumulated depreciation, as of September 30, 2008, was 
$26,455,903. See Note C for additional information on capital assets. 

Long-term Debt 

At the end of the fiscal year, we had total bonded debt outstanding of $14,3 08, l 0 l, a decrease of 
15.7% from the prior year. See NoteD for additional information on long term debt. 

WATERJW ASTEWATER TREATMENT PLANTS AND COLLECTION SYSTEMS 

Treatment Plants 

We have one water and two wastewater treatment plants; all were completed or modernized in 
May of 2003. These plants have the capacity to serve us through build-out. No future 
construction of h·eatment plants is envisioned; however goverrnnent regulatory agenc1es are 
constantly revising standards, so some fbture actions may be necessary. 

Distribution and Collection System 

Our water distribution system is in good condition, even though some of the underground piping 
is forty years old and subject to breaks and leaks. During the 1980's some polybutylene piping 
was installed, which has proven defective. We received financial compensation from the 
manufacturer for repair and replacement. We have determined that it is more economical to 
repair and replace piping when it fails than implement a capital intensive replacement program. 

Similarly, the wastewater collection system is aging. We have a continuing program to monitor 
and repair these pipelines. 

DIRECTORS, MANAGEMENT AND OPERATING PERSONNEL 

Board of Directors 

We receive overall direction from a five person Board of Directors. All are volunteer residents 
of the District. They are elected by the taxpayers and serve a staggered four year term. See page 
67. 
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Management 

A professional General Manager, with over twenty-six years experience, including fifteen years 
with the District, controls daily operations. See page 68. 

Personnel 

We employ 21 fi.Jll time people; this rs unchanged from the prevwus year. There were no 
employee tumovers in FY 2008. 

State regulations require specific levels of job qualifications for operations and management 
persormel. All concemed personnel were at or above the required level of certification through 
the fiscal year 2008. We have an incentive program to encourage employees to obtain more 
advanced certifications. 

We provide retirement disability and death benefits for all full-time employees through a defined 
benefit pension plan operated by the statewide Texas County & District Retirement System 
(TCDRS). We fimd the plan by monthly contributions from both employees and the District. 
The employee contributes 7% by payroll deduction. The actuarially determined rate paid by the 
District for FY 2008 was 9.72%. The District contributed $98,882. The funding for the 
retirement system is sound. 

In addition, we offer an optional deferred compensation plan to all employees, IRC 457(b). The 
Di,trict will match up to 5% of the employee's 'alary. 

Additional Disclosure 

A private entity has an agreement with the District secured by a Letter of Credit (LOC) to make 
monthly payments to the District that totally offset an obligation of the District to a third party. 
All required payments to and from the District are Clment. However, the LOC expires on March 
1, 2009, and if it is not extended or replaced it could expose the District to an unbudgeted 
obligation. Negotiations are underway to replace the LOC. 

1 3 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
STATEMENT OF NET ASSETS Al'ID GOVERNMENTAL FUNDS BALANCE SHEET 

SEPTEMBER 30, 2008 

Debt Capital Adjust-
General Service Projects ments Statement of 
Fund Fund Fund Total (Note i'd) Net Assets 

ASSETS 
Cash and investments $3,282,099 $1,156,582 $ 572 54,439,253 $ $4,439,253 
Taxes receivable 6,420 79,987 86,407 86,407 
Other receivables 888,775 888,775 888,775 
Due from mher funds 24,155 24,155 (24, 155) 
Prepayments 30,983 24,155 55,138 55,138 
Capital assets {net of 
accumulated depreciation) 

Land and constmction 
in progress 2,174,194 2,174,194 
Other capital assets 24 281 709 24 281 709 

Total assets S4 232 432 $] 236 569 $ 24 721 $5493 728 $26431748 S31 925 476 

LIABILITIES 
Accounts payable $ 256,541 $ $ $ 256,541 $ $ 256,541 
Due to other funds 24,155 24,155 (24, 155) 
Security deposits payable 48,650 48,650 48,650 
Salaries/benefits payable 128,148 128,148 
Accrued interest payable 49,114 49,114 
DefeiTed revenues 177,318 79,987 257,305 (86,'107) 170,898 
Long-tem1 liabilities: 

Due within one year 2,365,000 2,365,000 
Due after one year 11 943101 11.943 101 

Total liabilities 48? 509 79 987 24 155 586651 14174 801 14961452 

FUND BALANCES/NET ASSETS 
Fund balances: 

Reserved, reported in: 
Debt se1vice funds 1,156,582 1,156,582 (I ,156,582) 
Capital projects ftmds 572 572 (572) 

Unreserved 3 749 923 3 749 923 (3 749 923) 
Total fund balat1ces 3 749 923 1156582 _____211 4 907 077 ( 4,907 .077) 

Total liabilities and fund balances S4 232 432 $] 236 569 $ 24 727 $5 493 728 

Net Assets: 
Invested in capital assets, 

net of related debt 12,147,802 12,147,802 
Restricted for debt service 1,156,582 1,156,582 
Re.<;Lricted for capital projects 572 572 
Unrestricted 3 659 068 3 659 068 

Total net assets Sl6 264 024 516 26~.02'1 

See Accompanying Notes to Financial Statements 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
STATEMENT OF ACTIVITIES AND GOVERN.MENTAL FUNDS REVENUES, 

EXPENDITURES, AND CHANGES IN FUND BALANCES 
FOR THE YEAR ENDED SEPTEMBER 30, 2008 

Debt Capital Adjust-
General Service Projects ments Statement of 

Fund Fund Fund Total (Note N) Activities 

EXPENDITURES/EXPENSES: 
Service operations: 

Water service $ 362,675 $ $ $ 362,675 $ $ 362,675 
Wastewater service 465,141 465,141 465,141 
Purchased water service 445,962 445,962 445,962 
Salaries, benefits & payroll taxes I ,441,522 1,441,522 11,823 1,453,345 
Contracted services 332,599 332,599 332,599 
Professional fees 194,411 194,411 194,411 
Supplies & maintenance-
administrative 45,310 45,310 45,310 
Other 101,984 101,984 101,984 

Capital outlay-Capita1ized 980,549 980,549 (980,549) 
Capital outlay-Not Capitalized 14,412 14,412 14,412 
Debt service: 

Principal 2,245,000 2,245,000 (2,245,000) 
Interest and fiscal charges 722,172 722,172 (9,525) 712,647 

Depreciation I 467 705 I 467 705 
Total expenditures/expenses ~~ 22611]2 1351 ]11 (1155 546) 5526121 

REVENUES: 
Program revenues: 

Charges for water service 2,643,567 2,643,567 2,643,567 
Charges for wastewater service I ,544,499 1,544,499 1,544,499 
Tap connection & inspection fees 136 863 136 863 136 863 

Total program revenues :4 324 222 4 32~ 222 4 324 222 
Net program revenue/expense (] 271 262) 

Genera] revenues: 
Prope1ty taxes 267,020 1,623,130 1,890,150 8,975 I ,899,125 
Investment earnings 110,831 75,953 9 186,793 186,793 
Penalties and interest 35,213 9,419 44,632 44,632 
Other (See Note K) 621,945 621,945 (23,056) 598,889 

Transfers-internal activities (I 052 436) I 052 436 
Total general revenuesltransfers (17 427) 2 760 938 ___ 9 2,743.520 (14,081) 2 729 439 

Total revenues and transfers 4 101 502 2160 238 ~ 2 Qg~ 4~2 (14 08]) 1 0~4 3QB 
Excess (deficiency) of revenues, 
and transfers in, over expenditures 
and transfers out (77,063) (206,234) 9 (283,288) 283,288 

Change in net asset::. 1,458,177 1,458,177 

Fund balance/net assets: 
Beginning of the year 3 826 986 1362816 _____2§} 5 190.365 10.315482 15.505 847 
End of the year ~ ~I ljo l~2 L_,ill $4 201 011 5:12056241 $16264024 

See Accompanying Notes to Financial Statements 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2008 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

1. Creation of District - Lakeway MLmicipal Utility District was created by an order of 
the Texas Water Rights Commission on February 17, 1972, under Chapter 54 of the 
Texas Water Code and confirmed by the electorate of Lakeway Municipal Utility 
District at a confirmation election held on April 28, 1972. The Board of Directors held 
its first meeting on February 21, 1972, and the first bonds were sold on September 1, 
1972. The District is a tax-exempt entity. 

2. Reporting Entity - In evaluating how to define the District, for financial reporting 
purposes, management has considered all potential component units. The decision to 
include a potential component unit in the reporting entity was made by applying the 
criteria set forth in codification of Govemment and Financial Reporting Standards, 
Section 2100. The basic--but not the only--criterion for including a potential 
component unit within the reporting entity is tlre governing body's ability to exercise 
oversight responsibility. The most significant manifestation of this ability is financial 
interdependency. Other manifestations of tlre ability to exercise oversight 
responsibility include, but are not limited to, the selection of governing authority, the 
designation of management, the ability to significantly influence operations and 
accountability for fiscal matters. The other criterion used to evaluate potential 
component unity for inclusion or exclusion from the reporting entity is the existence of 
special financing relationships, regardless of whether the District is able to exercise 
oversight responsibilities. Based upon the application of these criteria, there are no 
potential component units. 

3. Basic Financial Statements - The government wide financial statements (the 
statement of net assets and the statement of activities) and the governmental fund 
financial statements are combined and are presented in pages 17 and 19, and report 
financial information of the District. The statement of net assets and governmental 
funds balance sheet reports financial information for the general, debt service, and 
capital project funds in separate columns because the District believes each to be a 
major fund because each fund is particularly important to finmcial statement users. 
Also included in the statement of net assets and governmental funds balance sheet is a 
column for adjustments which reconciles the governmental funds balance sheet to the 
statement of net assets. See Note M for arr explanation of the adjustments. TI1e 
statement of activities ar1d governmental funds revenues, expenditures, and char1ges in 
fund balances also reports the three major flll1ds in separate columns, and reports the 
expenses, program revenues, md general revenues for each fund. Program revenues 
include charges to customers for water, wastewater, and related services. Other 
revenues not properly included with program revenues arc reported as general 
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4. 

revenues. Also included in the statement of activities is a column for adjustments 
which reconciles the govemmental fund revenues, expenditures, and changes in fund 
balance to the statement of activities. See Note N for an explanation of the 
adjustments. 

Measurement Focus, Basis of Accounting, and Financial Statement Presentation -
The financial statements of the District are prepared in accordance with generally 
accepted accounting principles (GAAP). The District's reponing entity applies all 
relevant Govemmental Accounting Standards Board (GASB) pronouncements and 
applicable Financial Accounting Standards Board (FASB) pronouncements and 
Accounting Principles Board (APE) opinions issued on or before November 30, 1989, 
unless they conflict with GASB pronouncements. The District's reponing entity does 
not apply FASB pronouncements or APE opinions issued after November 30, 1989. 

In June 1999, the Govemmental Accounting Standards Board (GASB) unanimously 
approved Statement No. 34, Basic Financial Statements-and Management's 
Discussion and Analysisjor State and Local Govemments. Certain of the significant 
changes in the Statement include the following: 

**A Management Discussion and Analysis (MD&A) section providing an 
analysis of the District's overall financial position and results of operations. 

** Financial statements prepared using full accrual accounting for all of the 
District's activities, including infrastructure. 

**A change in the fund financial statements to focus on the major funds. 

These and other changes are reflected in the accompanying financial statements 
(including notes to financial statements). The District elected to implement the general 
provisions of the Statement in the year ended September 30, 2004. 

The govemment-wide financial statements (The Statement of Net Assets and the 
Statement of Activities) are reponed using the economic resources measurement focus 
and the accrual basis of accounting. Revenues are recorded when earned and expenses 
are recorded when a liability is incurred, regardless of the timing of related cash flows. 
Property tax revenues are recognized in the year for which they are levied. 

Govemmental fund financial statements are reponed using the current financial 
resources measurement focus and the modified accrual basis of accounting. Revenues 
are recognized as soon as they are both measurable and available. Revenues are 
considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the cunent period. For this purpose, the 
govermnent considers revenues to be available if they are collected within sixty days of 
the end of the cunent fiscal period. Expenditures generally are recorded when a 
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liability is incurred, as under accrual accounting, except for bond principal and interest 
which are reported as expenditures in the year due. 

Revenues susceptible to accrual are property taxes, interest revenue, and charges for 
services. 

Fund Accounting - The accounts of the District are organized on the basis of funds, 
each of which is considered to be a separate accounting entity. The operations of each 
fund are accounted for with a separate set of self-balancing accounts that comprise its 
assets, liabilities, fund balances, revenues, and expenditures. Govemment resources 
are allocated to and accounted for in individual funds based upon the pmposes for 
which they are to be spent and the means by which spending activities are controlled. 
The various funds are grouped by category and type in the financial statements. The 
District reports the following major govemmental funds: 

General Fund - The General Fund is the general 
operating fund of the District. It is used to account for 
all financial resources except those required to be 
accounted for in another fund. 

Debt Service Fund - The Debt Service Fund is used to 
accmmt for the accumulation of resources for, and the 
payment of, general long-tenn debt principal, interest, 
and related costs. 

Capital Projects Fund - The Capital Projects Fund is 
used to account for financial resources to be used for the 
acquisition or construction of major capital facilities. 

5. Cash and Investments - Cash of all funds are available upon demand and are 
considered to be "cash equivalents" when prepa:Iing these financial statements. 
Deposits and investments a1·e stated at cost. The District's cash deposits at year end 
and during the year were covered by Federal Depository Insurance or by pledged 
collateral held by JPMorgan Chase Bank in the District's name. The carrying amount 
and ma:I·ket value of deposits in JPMorgan Chase Bank at year end were $158,642. 

The District's temporary investments, considered to be "cash equivalents", during the 
year ended September 30, 2008, consisted entirely of the investment pool, TexPool, 
which is duly cha:Itered and is operated under the overview of the State Comptroller of 
Public Accounts. The can·ying amount and mmket value of investments in TexPool at 
year end were $4,280,311. 
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7. 

State statutes, and District resolutions authorize the District's investments. The District 
is authorized to invest in U.S. Govemment obligations and its agencies or 
instmmentalities, no-load money market mutual funds whose investments are restricted 
to 100% U.S. Treasury Obligations, and the Texas Treasmy Safekeeping Tmst 
Company's public investment pool (Texpool). 

Cash deposits in JPMorgan Chase Bank and investments in TexPool can be categorized 
according to three levels of risk. These three levels of risk are: 

Categmy 1 - Deposits which are insured or collateralized with securities held by 
or by its agent in the entity's name. 

Categmy 2 - Deposits which are insured or collateralized with securities held by 
the pledging financial institution's trust depmtment or agent in the entity's 
name. 

Category 3 - Deposits which are not collateralized. 

Based on these three levels of risk, all of the District's cash deposits, including those 
held by Texas Treasury Safekeeping Trust Company, TexPool, are classified as 
Category2. 

Capital Assets, Depreciation, and Amortization - The District's property, plant, 
equipment, and infrastructure with useful lives of more than one year are stated at 
historical cost and comprehensively reported as assets in the statement of net assets. 
Cmrent year acquisitions of capital assets are reported as capital expenditures in the 
governmental funds fmancial statements. The District maintains infrastmcture asset 
records consistent with all other capital assets. Donated assets are stated at fair value 
on the date donated. The District capitalizes assets with cost or estimated historical 
cost of $5,000 or more as purchase and construction outlays occur. The costs of 
normal maintenance and repairs that do not add to the asset value or materially extend 
useful lives are not capitalized. Capital assets, not including land and construction in 
progress, are depreciated using the straight-line method. When capital assets are 
disposed, the cost and applicable accumulated depreciation are removed from the 
respective accounts, and the resulting gain or loss is recorded in operations. 

Estimated useful lives, in years, for depreciable assets are as follows: 

Buildings 
Infrastructure & Improvements 
Machine1y & Equipment 

30 
20-30 
5-20 

Use of Estimates -The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities m1d disclosure of 
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contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the repm1ing period. Actual results could 
differ from those estimates. 

8. Capitalized Interest- The District does not normally capitalize net interest costs as 
part of the cost of constructing various projects. 

9. Inventories and Prepaids- The District records purchases of inventories (expendable 
supplies) as expenditures at the time of purchase. At year end. the amounts on hand are 
immaterial and therefore no inventmy (asset) amount is repm1ed in the financial 
statements. 

Prepaids record payments to vendors that benefit future reporting periods and are 
reported as an asset on the statement of net assets and gover11IIlental funds balance 
sheet. 

10. Long-Term Debt - In the statement of net assets, long-tenn debt is reported as 
liabilities. Payments of bond principal and interest is reported as expenditures in the 
debt service fund. 

11. Compensated Absences -This represents the estimated liability for employees accrued 
vacation and sick leave for which employees are entitled to be paid upon termination. 
Employees are granted working days of paid vacation in varying amounts to specified 
maximums depending on tenure with the District. Vacation pay is charged to 
operations when taken by the employees. Sick leave accrues to full-time employees to 
specified maximums. Upon termination of employment, unused sick leave and 
vacation time eamed will be paid to employees up to specified maximums. 
Compensated absences are repm1ed as accrued and included in salaries/benefits 
payable in the government wide fmancial statements (the statement of net assets and 
the statement of activities). The governmental fund financial statements include only 
matured compensated absences payable to currently terminating employees and are 
included in salaries and benefits payable. The estimated liabilities include required 
salary-related payments. 

12. Reservations of Fund Balance - The District records reservations for portions of fund 
equity which are legally segregated for specific future use or which do not represent 
available expendable resources and therefore, are not available for appropriations or 
expenditme in the govemmental fund balar1ce sheet. Unreserved fund balance 
indicates that portion of fund equity, which is available for appropriations, in future 
periods. Fnnd equity reserves have been established in the capital projects fund and for 
future debt service in the debt service fund. 
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13. 

14. 

15. 

Net Assets - Net assets present the difference between assets and liabilities in the 
statement of net assets. Net assets invested in capital assets are reduced by the 
outstanding balances of any borrowing used for the acquisition, construction or 
improvement of those assets. Net assets are reported as resuicted when there are legal 
limitations imposed on their nse by District legislation or external restlictions by 
creditors, grantors, laws or regnlations of other govemrnents. 

Deferred Revenues - Deferred revenue arises when potential revenue does not meet 
both the measurable and available criteria for recognition in the cutTen! period. ln 
general, monies received within sixty days after year-end are considered to have been 
for prior year services. Tax revenue reported as deferred revenue in the general fund 
and debt service fund is recorded as revenue in the statement of activities. 
Accordingly, deferred tax revenue is excluded in the statement of net assets. 

Property Taxes - Property taxes are levied on October 1 and are due and payable at 
that time. All unpaid taxes levied October 1 become delinquent February 1 of the 
following year. Property taxes attach as an enforceable lien on prope1ty as of January 
I. The tax rates assessed for the year ended September 30, 2008, for the maintenance 
and operation of the District, and for the payment of debt service on the District's 
outstanding bonds were $.03 and $,1822 per $100 valuation, respectively, for a total of 
$.2122 per $100 valuation, and was based on an assessed valuation of $897,114,882. 

Property tax revenues arc recognized in the governmental funds when they become 
available. Available includes those property tax receivables expected to be collected 
within sixty days after year end. ln the statement of activities, property tax revenues are 
recognized in the year for which they are levied regardless of when the tax collections 
are received. 

B. RECEIVABLES: 

c. 

Property taxes receivable - Delinquent taxes are prorated between maintenance and debt 
service based on rates adopted for the year of the levy. Delinquent taxes are considered fully 
collectible and therefore no allowance for uncollectible taxes is provided. 

Other receivables - significant amounts include what is due from customers primarily from 
water and wastewater billings. 

CAPITAL ASSETS: 

The capital asset activity for the District for the year ended September 30, 2008, was as 
follows: 
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Construction Infrastructure Machinery 
In And And 

CAPITAL ASSETS Land Progress Buildings Imoro vements Equipment TOTALS 

September 30, 2007 $1,901,958 $ 36,038 $ 1,099,283 $ 46,868,987 $459,139 $50,365,405 
Increases 818,686 659,488 84,863 1,563,037 
Decreases (582,488] (110,963) (24,475) (717,926) 

September 30, 2008 1,901,958 272 236 1,099.283 47417512 519 527 51,210,516 

ACCUMULATED 
DEPRECIATION 

September 30, 2007 337,226 22,790,901 271,163 23,399,290 
Increases 37,037 1,368,862 61,806 1,467,705 
Decreases (87 907) (24.475) (112,382) 

September 30, 2008 374 263 24,071.856 308494 24 754 613 

CAPITAL ASSETS -
NET $] 2Ql .258 $ 272.236 $ 725.Q2Q $ 23 345.65(! PI! 033 $26.455.203 

D. LONG-TERMDEBT: 

Bonded Debt consists of Lakeway Municipal Utility District Water and Sewer Combination 
Revenue and Unlimited Tax Bonds, Series 1997, Series 1998-A, Series 1998-B, Series 1999, 
Unlimited Tax Bonds, Series 2000 and Series 2000-A, and Unlimited Tax Refunding Bonds, 
Series 2005. Bond interest and principal is secured by and payable from the proceeds of an 
ad valorem tax levied without limitation as to rate or amount on all propet1y within the 
District. Net revenues from the District's operations are not pledged for payment on the bonds, 
but may be used for such purpose. 

Bonds payable at September 30, 2008, are comprised of the following individual issues: 

Series 1997, due in annual principal installments ranging 
from $160,000 to $220,000 through September 1, 2017; 
interest rate is variable from 3.95% to 4.30%. 

Series 1998-A, due in annual principal installments ranging 
from $46,897 to $1,380,000 thwugh September 1, 2015; 
interest rate is variable from 4. 70% to 5.30%. 

Series 1998-B, due in annual principal installments ranging 
from $335,000 to $400,000 through September 1, 2011; 
interest rate remaining is at 6.50%. 
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Series 1999, due in annual principal installments ranging 
fmm $85,000 to $90,000 through September I, 20 II; 
interest rate is variable from 4.5% to 6.5%. 

Series 2000, due in annual principal installments ranging 
from $130,000 to $140,000 tln·ough September 1, 2010; 
interest rate is variable from 5.25% to 7 .25%. 

Series 2000-A, due in annual principal installments ranging 
from $235,000 to $265,000 and tlrrough September I, 2012; 
interest rate is variable from 4.80% to 6.25% 

Series 2005, due in annual principal installments ranging 
from $105,000 to $885,000 through September 1, 2022; 
interest rate is fixed at 3.57%. 

Total Bonds Payable at September 30, 2008 

260,000 

270,000 

1,000,000 

6,934,991 

$14.308.101 

At September 30, 2008, the District had no remaining authorized but unissued bonds. 

Debt service requirements are as follows: 

Due Fiscal Year 
Ended September 30 Principal Interest Total 

2009 $2,365,000 $ 589,363 $ 2,954,363 
2010 2,480,000 470,335 2,950,335 
2011 1,068,208 1,882,768 2,950,976 
2012 581,330 2,339,771 2,921,101 
2013 345,099 2,621,284 2,966,383 

2014-2018 4,658,464 4,480,561 9,139,025 
2019-2022 2,810,000 226 160 3,036 160 

TOTALS s 14.308.101 $12,610,242 ~26,918,343 

The provisions of the orders relating to debt service requirements for the upcoming fiscal year 
will be met with the cash allocated for these purposes and the proceeds of the ad valorem tax to 
be collected. 

TI1e debt service fund is in good financial condition and is being managed and utilized in 
accordance with the provisions of the bond orders. 
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Redemption of Bonds 

The provisions relating to the redemption, callability, and call price of outstanding bonds are as 
follows: 

Series 1997: 

Bonds maturing in years 2009 tlu·ough 2017 are callable September 1, 2009, or any date 
thereafter, in whole or in part, in inverse order of maturity in increments of $5000 at par plus 
accrued interest. 

Series 1998-A: 

Current bterest Bonds maturing on or after September 1, 2009, are callable September 1, 
2009, or any date thereafter, in whole or in part, in increments of $5000 at par plus accrued 
interest. 

The Capital Appreciation Bonds are not subject to redemption prior to maturity. 

Series 1998-B: 

Current bterest Bonds maturing on or after September 1, 2009, are callable September 1, 
2009, or any date thereafter, in whole or in part, in increments of $5000 at par plus accrued 
interest. 

The Capital Appreciation Bonds are not subject to redemption prior to maturity. 

Series 1999: 

Bonds maturing on or after September 1, 2009, are callable September 1, 2009, or any date 
thereafter, in whole or in pmt, in increments of $5,000 at par plus accmed interest. 

Series 2000 

Bonds maturing on or after September 1, 2009, aie subject to redemption, in whole or in pmt, 
on or after September 1, 2009 or on any date thereafter, at a price equal to the principal amount 
thereof plus accrued interest thereon to the date fixed for redemption. 
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Series 2000-A 

Bonds maturing on and after September 1, 2011, are subject to redemption, in whole or in part, 
in principal amonnts of $5,000 or any integral multiple thereof, on September 1, 2011, or any 
date thereafter, at the par value thereof plus accrued interest to the date of redemption. 

Series 2005 

Bonds maturing on and after September 1, 2009 ar·e subject to redemption, in whole or in part, 
at any date, at the par· value therof plus accrued interest to the date of redemption. 

Advance Refunding 

On May 24, 2005, the District issued $7,304,991 of unlimited tax refunding bonds, Series 2005 
for the purpose of an advance refunding on a portion of the District's Series 1999 bonds of 
$1,055,000, Series 2000 bonds of $2,250,000, and on Series 2000-A bonds of $4,000,000. The 
resources from the issue were deposited in ar1 irrevocable trust with m1 escrow agent to provide 
resources for all future debt service payments on the above Series 1999, 2000, and 2000-A 
bonds. As a result, these refunded bonds are considered to be defeased and the liability has 
been removed from the District's Statement of Net Assets. The trust account asset md 
liabilities for the defeased bonds are not included in the District's financial statements. As of 
September 30,2008,$4,000,000 of bonds considered defeased are still outstanding. 
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Interest Rate 

Dates Interest Payable 

Bonds Outstanding 
Beginning of Current Year 

Bonds Issued During 
Current Year 

Retirements: 
Principal 

Bonds Outstanding 

End of Current Year 

Retirements: 
Interest 

Paying Agent's Name & Address: 

J.P. Morgan Chase Bank 
P.O. Box 911542 
Dallas, Texas 75391-1542 

The Bank of New York 
P.O. Box 14099 
New York, New York 07198-0099 

Series 
1997 

3.85-4.30% 

3/1 ;9/1 

$ I ,840,000 

0 

150,000 

$ 1.690.000 

$ 76,395 

Debt Service Fund Cash and Temporary Investments 
balances as of September 30, 2008: $ I, 156,582 
Average Annual Debt Service Payment (Principal and Interest) 

for remaining term of all debt: $ 1,922,739. 

Series 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
ANALYSIS OF CHANGES IN LONG-TERM DEBT 

SEPTEM:BER 30, 2008 

BOND ISSUES 
Series 

1998-.:\, 
Series 
1998-B 

Series 
1999 2000 

4.65-4.75% 6.45-6.50% 4.50-6.50% 5.25-7.25% 

3/1 ;9/1 3/1 ;9/1 3/1 ;9/1 311 ;9/1 

Series Series 
2000·A 2005 

4.80·6.25% 3.57% 

3/1 ;9/1 311 ;9/1 

$ 4,323,110 $ 1,405,000 $ 340,000 $ 390,000 $ 1,220,000 $ 7,034,991 

0 0 0 

1,260,000 315.000 80 000 

$ 3063110 L!..Q9_Q,Ql)Jl $ 260.000 

$ 185,945 $ 91,168 $ 15,563 

0 0 

__ 120 000 220 000 

li___.U.Jl.llllQ $ 1.000.000 

$ 22,875 $ 67,533 

Bond Authori1:y: 

Amount Authorized by Voters 
Amount Is.sued 

Remaining to be !~:sued 

0 

___lQQ_.OOO 

$ <\.934.991 

$ 

Tax 
Bonds* 

244,188 

$39,815,000 
$39.815,000 
$ 0 

*Includes all bonds secured with tax revenues. Bonds in this 
category may also be secured with other revenues in 

combination with taxes. 

Totals 

$ 16,553,101 

0 

? ?45 000 

$141QS IQJ, 

$ 703,667 



E. RISK MANAGEMENT: 

F. 

The District is exposed to various risks of loss related to totts; damage to, and theft or destruction of 
assets; enors and omissions; injuries to employees and natmal disaster. During the year ended 
September 30, 2008, the District contracted with the Texas Municipal League IntergoveiTllllental 
Risk Pool for liability, propelty, and crime damage. Coverages provided are as follows: 

Public Official and Employee Bond (Per occunence) 
Auto Liability and Physical Damage 
General Liability 
Commercial Propetty - Real and Personal Property 
Tax Collector Bond 
Enors and Omissions Liability 
Pollution Liability 

$ 50,000 
1,000,000 
1,000,000 
8,904,218 

100,000 
5,000,000 
1 (}()[) (\()(\ 
l 1vvv 1vvv 

The District has had no significant reduction in insurance coverage from prior years. The District 
has had no settlements exceeding insurance coverage. Workers' compensation was maintained by 
paying premiums to the Texas Municipal League Intergovernmental Risk Pool and Texas Political 
Subdivisions Joint Self-Insurance Funds. The premium is calculated based upon accident history 
and administrative costs. 

OPERATING TRANSFERS: 

During the year ended September 30, 2008, the General Fund transfened $1,052,436 to the Debt 
Service Fund for the payment of bond interest and principal. 

G. INTEREST AND FISCAL CHARGES: 

The Debt Service Fund incuned interest and fiscal charges broken down as follows: 

Interest 
Appraisal Services 
Collection Expenses 
Paying Agent Fees & Misc. 

Total 

Debt 
Service 

$ 703,666 
10,226 
3,233 
5 047 

$ 722,172 
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H. RELATIONSHIPS WITH OTHER DISTRICTS: 

The District has interconnects with the Hurst Creek Municipal Utility District and Travis County 
Water Control and hnprovement District No. 17 for use in emergency situations. The cost of the 
interconnects was shared equally with Hurst Creek Municipal Utility District and Travis County 
Water Control and hnprovement District No. 17. 

I. ElVIPLOYEE RETIREMENT PLAN: 

Plan Description 

Lakeway 1'-v'Iunicipal Utility District provides retirement, disability, and deatl1 benefits for all of its 

County and District Retirement System (TCDRS). The Board of Trustees of TCDRS is responsible 
for the administration of the statewide agent multiple-employer public employee retirement system 
consisting of 574 nontraditional defined benefit pension plans. TCDRS in the aggregate issues a 
comprehensive annual financial report (CAFR) on a calendar year basis. The CAFR is available 
upon written request from the Board of Trustees at P.O. Box 2034, Austin, Texas 78768-2034. 

The plan provisions are adopted by the governing body of the employer, within the options 
available in the Texas state statutes governing TCDRS (TCDRS Act). Members can retire at ages 
60 and above with 8 or more years of service, with 30 years of service regardless of age, or when 
the srim of their age and years of service equals 80 or more. Members are vested after 8 years of 
service but mustleave their accumulated contributions in the plan to receive any employer-financed 
benefit. Members who withdraw their personal contributions in a lump sum are not entitled to any 
amounts contributed by their employer. 

Benefit amounts are determined by the sum of the employee's contributions to the plan, with 
interest, and employer-financed monetary credits. The level of these monetary credits is adopted by 
the governing body of the employer within the actuarial constraints imposed by the TCDRS Act so 
that the resulting benefits can be expected to be adequately financed by the employer's commitment 
to contribute. At retirement, death, or disability, the benefit is calculated by converting the sum of 
the employee's accumulated deposits and the employer-financed monetary credits to a monthly 
annuity using mmuity purchase rates prescribed by the TCDRS Act. 

Funding Policy 

The employer elected effective January 1, 2001 the annually determined contribution rate 
(Variable-Rate) plan provisions of the TCDRS Act. The plan is funded by monthly contributions 
from both employee members and the employer based on the covered payroll of employee 
members. Under the TCDRS Act, the contribution rate of the employer is actuarially determined 
armually. The employer contributed using the actum·ially determined rate of 9.72% for the months 
of the accounting year in 2008. The deposit rate payable by the employee members is the rate of 
7% as adopted by the governing body of the employer. The employee deposit rate and the 
employer contribution rate may be changed by the goveming body of the employer within the 
options available in the TCDRS Act. 
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Annual Pension Cost 

For the accounting year ending September 30, 2008, the amount of employer's contribution to the 
plan was $98,882, and the employee's contribution amount was $68,238. 

While the actual contributions for the months of the accounting year in 2007 were not actuarially 
dete1mined but were a fixed percent of the covered payroll of the patticipating employees, the part 
of the annual required contributions for the months of the accounting year in 2007 was in 
compliance with the GASB Statement No. 27 parameters based on the actuarial valuations as of 
December 31, 2006, the basis for assessing the adequacy of the financing arrangement beginning 
with the conllibution rate for calendar year 2007. The pm1 of the annual required contributions for 
the months of the accounting year in 2008 was actuarially detennined as a percent of the covered 
payroll of the participating employees, and was in compliance with the GASB Statement No. 27 
parameters based on the actuarial valuation as of December 31, 2006, the basis for determit1ing the 
contribution rute for calendar ye~~.r 2008. 
recent valuation. 

Actuarial Valuation Information 

Actum·ial valuation date 

Actuarial cost method 
Amortization method 

Amottization period in years 

Asset valuation method 

Actuarial Assumptions: 
Invesllnent return 1 

Projection salary increases 1 

Inflation 
Cost of living adjustments 

1 Includes inflalion at the stated rate 

12/31/05 

Entry age 
level percentage 
of payroll, open 

11.8 

Long te1m 
appreciation 
with adjustments 

8% 
5.5% 
3.5% 
0.0% 
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12/31/06 

Entry age 
level percentage 
of payroll, open 

11.9 

Longtetm 
smoothed value 
ESF: Fund value 

8% 
5.3% 
3.5% 
0.0% 

12/31107 

Entry age 
level percentage 
of payroll, open 

12.6 

SAF: 10-yr. 
smoothed value 
ESF: Fund value 

8% 
5.3% 
3.5% 
0.0% 
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Trend Information 
for the Retirement Plan for the Employees of Lakeway Municipal Utility District 

Accounting Annual Percentage Net 
Year Pension ofAPC Pension 

Ending Cost CAPC) Contributed Obligation 

September 30, 2006 $92,878 100% $ 0 
September 30, 2007 98,156 100% 0 
September 30, 2008 98,882 100% 0 

Schedule of Funding Progress for the Retirement Plan 
for the Employees of Lakeway Municipal Utility District 

Actuarial Actuarial Unfunded Funded Annual UAALas a 
Actuarial Value of Accrued AAL Ratio Covered Percentage 
Valuation Assets Liability (AAL) (UAAL) (alb) Payroll1 of Covered 

Date (a) (b) (b-a) (c) Payroll 
((b-a)/c) 

12/311051 $1,734,552 $2,116,341 $381,789 81.96% $897,503 42.54% 
12/31106 $1,957,887 $2,269,412 $311,525 86.27% $942,878 33.04% 
12/31107 $2,148,153 $2,477,806 $329,653 86.70% $979,926 33.64% 

The annual covered payroll is based on the employee conu·ibutions received by TCDRS for the year ending with the 
valuation date. 

Deferred Compensation Plan 

The District offers employees a deferred compensation plan created in accordance with the Intemal 
Revenue Code, Section 457(b). The assets of the plans were held in trust for the exclusive benefit 
of the employees. An agreement was made with a Service Provider to act as the District's agent to 
provide administrative services under the plan. Under provisions of GASB Statement 32, plan 
balances and activities are not reflected in Lakeway Municipal Utility District's financial 
statements. 

J. LITIGATION: 

The District has no pending litigation that would materially affect the general pmpose financial 
statements. 
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K. OTHER GENERAL REVENUES: 

Included in other general revenues are revenues of: LUE fees of $365,000 and reservation fees of 
$60,135 from Travis County Water Control And Improvement District No. 17 pertaining to the 
agreement between that District and Lakeway Municipal Utility District for out-of-District 
wastewater service. Also included in other general revenues is the sale of an easement for $60,000. 

L. OTHERJSUBSEQUENT EVENT 

The Lakeway Municipal Utility District placed a bond authority request before the District's voters 
on November 6, 2007. The election was for the purpose of authority to sell up to $13.3 million in 
tax suppmted bonds. The election passed 68% for and 32% against. The future proceeds will be 
used for infrastructure improvements to the District's water and wastewater systems. 

During the Fiscal Year, the District submitted an Application to the Texas Commission on 
Environmental Quality for the approval to issue $5,870,000 of Unlimited Tax Bonds for needed 
Water and Wastewater improvements. The Application was approved on November 12, 2008. 
On December 16, 2008, the District issued a Bond Anticipation Note for $3,000,000 to fund the 
construction of a portion of the approved improvements. The Note bears interest of 4% and 
matures in one year, but it is callable at any time after six (6) months at a nominal premium. 
The District has the flexibility of an option after six (6) months or at maturity to either sell 
Bonds, or use any available uncommitted funds to redeem the Note or to issue a Refundable Note 
to another purchaser or to the holder of the Note. This procedure was concluded in far less time 
than it would have taken to sell bonds and allows the District to promptly proceed with the 
construction of additional water storage capacity that is expected to be ready for the heavy usage 
summer months. It also provided an attractive interest rate in lieu of a bond sale during a time of 
substantial uncertainty in the bond market. It is not ascertainable at this time whether there will 
need to be an increase in either the District's 2009 Tax Rate or Water and Wastewater charges, 
but the District remains committed to providing excellent water and wastewater services at the 
lowest responsible cost. 

The District has an Agreement with the Lower Colorado River Authority (LCRA) to pay to LCRA 
the District's agreed share of the capital costs incuned by LCRA in monthly payments. The 
District has a conesponding Agreement with a private entity to pay to the District the capital costs 
in monthly payments that is secured by a Letter of Credit (LOC). The LOC expires March 1, 2009, 
and the parties are in negotiations to replace or extend the LOC. 1f the LOC is not extended or 
renewed, the District may incur an unbudgeted monthly expense until resolved through legal 
process. 
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NOTE M. Explanation of Differences Between the Governmental Funds Balance Sheet 
and the Statement of Net Assets 

Explanation 

Interfund receivables (due from other funds) 
and interfund payables (due to other funds) 
as reported in the govemmental funds balance 
sheet should not be reported as assets or 
liabilities in the Statement of Net Assets. 

Due from other funds 
Due to other funds 

Capital assets are not reported as assets in the 
govemmental funds but are reported as 
expenditures when acquired. However, in the 
statement of net assets, these assets are 
capitalized and reponed at cost net of 
depreciation: 

Land and construction in progress 
Other capital assets 

Long-te1m liabilities and other pay abies applicable 
to the District's governmental activities are not due 
and payable in the cunent period and therefore are 
not reponed as liabilities in the funds. All liabilities, 
both cunent and long-te1m, are reported in the 
statement of net assets: 

SalaTies/benefits payable: 
(Compensated absences) 

Accrued interest payable 
Long-term liabilities: 
(Bonds payable) 

Due within one year 
Due after one year 

Defened tax revenues as reported in the funds included 
as defened revenue are not available to pay cunent 
period expenditures and therefore are defe1red in the 
funds but are reported as prope11y tax revenue in the 
statement of activities and therefore no tax revenue defenal 
amount is reported in the statement of assets. 
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Amount of Adjustment 

(24,155) 
(24,155) 

2,174,194 
24,281,709 

128,148 
49,114 

2,365,000 
11,943,101 

(86,407) 



NOTE N. Explanation of Differences Between the Governmental Funds Statement of 
Revenues, Expenditures, and Changes in Fund Balances and the Statement 
of Activities 

Explanation 

Salaries/benefits payable (compensated absences) 
are currently reported as an expense in the 
statement of activities and since this expense does 
not require the use of current financial resources, 
it is not reported as an expenditure in the 
governmental funds. 

Governmental funds report capital outlays as 
expenditures. However, in the statement of 
activities, the cost of those assets is allocated 
over their estimated useful lives and reported as 
depreciation expense: 

Current year capital assets Capitalized 
purchased or constructed 
Depreciation expense 

Repayment of bond principal is an expenditure in 
the governmental funds, and a reduction in long-term 
liabilities in the statement of net assets and does not 
result in an expense in the statement of activities. 

Interest expense repmted in the statement of 
activities includes accrued interest at year end 
whereas in the govemmental funds interest expense 
is reported when due: 

Interest accmal @ 9-30-07 
Interest accmal @ 9-30-08 

Net adjustment 

Tax revenues in the statement of activities that do 
not provide current financial resources, "not 
available", are not reported in the funds. 

Deferred tax revenue @ 9-30-07 
Deferred tax revenue @ 9-30-08 

Net adjustment 
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Amount of Adjustment 

11,823 

(980,549) 
1,467,705 

(2,245,000) 

(58,639) 
49 114 
(9,525) 

(77 ,432) 
86,407 

8,975 
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(Cont'd) 

NOTE N. Explanation of Differences Between the Governmental Funds Statement of 
Revenues, Expenditures, and Changes in Fund Balances and the Statement 
of Activities 

Explanation 

There was a loss reported in the Statement of 
Activities of a lift station that was taken out 
of service. This event was not/should not be 
reported in the governmental funds. 

39 

Amount of Adjustment 

(23,056) 
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REQUIRED SUPPLEMENTARY INFORMATION 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
BUDGETARY COMPARISON SCHEDULE

REQUIRED SUPPLEMENTARY INFORMATION 
GENERAL FUND 

FOR THE YEAR ENDED SEPTEMBER 30, 2008 

Budgeted Amounts 

Actual 
Original Final Amounts 

Revenues: 
Charges for water services $2,748,800 $2,748,800 $2,643,567 
Charges for wastewater service I ,570,800 1,570,800 1,544,499 
Property taxes 279,300 279,300 267,020 
Tap connection and inspection fees 200,100 200,100 136,863 
Investment earnings 128,500 128,500 I 10,831 
Penalties and interest 41,200 41,200 35,213 
Other 162 600 162,600 621 945 

Total Revenues 5,131,300 5,131 300 5 359 938 

Expenditures/expenses: 
Service operations: 

Water service 425,800 367,800 362,675 
Wastewater service 529,300 507,500 465,141 
Purchased water service 410,000 454,000 445,962 
Salaries, benefits, and payroll taxes 1,466,200 1,461,600 1,441,522 
Contracted services 324,400 332,600 332,599 
Professional fees I 13,800 I 91,900 194,411 
Supplies and Maintenance -

Administrative 44,100 47,200 45,3!0 
Other 82,800 105,500 101,984 

Capital outlay 603 000 343 869 994.961 
Total expenditures/expenses 3 999 400 3,811,969 4 384 565 

Excess (deficiency) of revenues 
over expenditures I ,131,900 1,319,331 975,373 

Other financing sources (uses): 
Transfers - internal activities (978,700) (I ,052,436) (I ,052,436) 

Excess (deficiency) of revenues and 
transfers in over expenditures and 
transfers out 153,200 266,895 (77,063) 

Fund balance: 
Beginning of the year 3.826,986 3.826,986 3.826,986 

End of the year $3 980 186 $4.093 881 W19 923 

See Accompanying Note to Required Supplementary Infonnation 

43 

Variance VVith 
Final Budget 

Positive 
(Negative) 

$(I 05,233) 
(26,301) 
(12,280) 
(63,237) 
(17 ,669) 

(5,987) 
459 345 
228.638 

5,125 
42,359 

8,038 
20,078 

I 
(2,511) 

1,890 
3,516 

(651,092) 
(572,596) 

(343,958) 

(343,958) 

$ 1343,2_=il\l 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

SEPTEJ\tffiER 30, 2008 

Budgetary Information 

The General Manager submits an annual budget to the Finance, Accounting & Audit Committee, 
which in tum presents it to the Board of Directors. In August, the Board adopts the aruma! fiscal 
year budget for the District fm the general fund prepared in accmdance with generally accepted 
accounting principles. Once approved, the Board may amend the adopted budget when 
unexpected modifications are required in estimated revenues and appropriations. 

The budget is prepared in a detailed line item basis. Revenues are budgeted by source. 
Expenditures are budgeted by department and class as follows: salaries and benefits, supplies, 
maintenance, purchased and contracted services, and capital expenditures. Budget approvals for 
capital expenditures are subject to final review by the Board. The level of control is by 
department, which has been established by an Authority Matrix. Expenditures may not exceed 
appropriations. 

The budget is prepared on a cash and expenditures basis. Revenues are budgeted in the year 
receipt is expected; and expenditures are budgeted in the year that the applicable expenditure is 
expected to be made. 

The budget amounts presented in the budgetary comparison schedule represent the original and 
final amended budget as adopted during the year. The negative variance in the professional fees 
line item is immaterial. The budget was exceeded in the capital outlay line item, because the 
District does not appropriate current funds for estimates of expenditures fm construction projects 
in the general fund. Instead, the District budgets for construction project expenditures on a 
project basis and not on an arrnual basis. Actual expenditures of construction costs are included 
in this line item which caused the negative variance. All budget appropriations lapse at fiscal 
year end. The District's budget is used for management control and rate setting purposes. 

44 
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OTHER SUPPLEMENTARY INFORMATION 
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A. 
B. 
C. 
D. 
E. 
F. 
G. 

H. 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
SUPPLEMENTAL SCHEDULES INCLUDED WITHIN THIS REPORT 

FOR THE YEAR ENDED SEPTEMBER 30, 2008 

Schedule of Services and Rates 
Schedule of General Fund Expenditures 
Schedule of Temporary Investments 
Schedule of Taxes Levied and Receivable 
Long-Term Debt Service Requirements by Years 
Analysis of Changes in Long-Term Debt 
Comparative Schedule of Revenues and Expenditures - General Fund and Debt 
Service Fund- Five Years 
Board Members, Key Personnel and Consultants 
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I. 

2. 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
(A) SCHEDULE OF SERVICES AND RATES 

FOR THE YEAR ENDED SEPTEMBER 30, 2008 

Services Provided by the District: 
X Retail Water 
X Retail Wastewater 

Parks/Recreation 
Solid Waste/Garbage 
Participates in joint venture, regional 
system and/or wastewater service 
(other than emergency intercom1ect) 
Drainage 

-""X~ Wholesale Water 
X Wholesale Wastewater 

Fire Protection 
Flood Control 
Inigation 
Security 
Roads 

Other ____________________ _ 

Retail Rates Based on 5/8" Meter: ___ Retail Rates Not Applicable 

The most prevalent type of meter (if not a 5/8"): _________ _ 

Minimum 
Charge 

Minimum 
Usage 

Flat 
Rate 
Y/N 

Rate per 1000 
Gallons Over 
Minimum Usage Levels 

WATER: $ 15.56 -0- N $ 2.50 
$ 3.50 

0 to 50,000 
Over 50,000 

WASTEWATER: $ 14.25 -0- N $ 2.50 

District employs winter averaging for wastewater usage? 

Total water and wastewater charges per 10,000 gallons usage 
(including surcharges) 

0 to infinity 

Yes __x No 

$79.81 

3. Retail Services Providers: Number of retail water and/or wastewater* connections within 
the District as of the fiscal year end. Provide actual numbers and single family equiva
lents (ESFC) as noted: 

Inactive 
Active Active Com1ections 

Connections ESFC (ESFC) 

4006 4168 30 

* Number of connections relates to water service. 
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4. Total Water Consumption (In Thousands) During the Fiscal Year: 

5. 

6. 

Gallons pumped into system: 
Gallons billed to customers: 

Standby Fees: 

Does the District assess Standby Fees? 

For the most recent full fiscal year, FYE 9/30/08: 

General Fund: 
Total Levy 
Total Collected 
Percentage Collected 

$ 
$ 

767,539 
681,733 

0 
0 

N/A 

Yes No X 

Have Standby Fees been levied in accordance with Water Code Section 49.231, thereby 
constituting a lien on property? Yes X No 

*Standby Fees have not been levied since August 1998. Existing uncollected Fees still 
remam. 

Anticipated sources of funds to be used for debt service payments in the District's 
following fiscal year: 

a. Debt Service Tax Receipts 
b. Water and Wastewater Revenue 
c. Debt Service Fund Balances To Be Used 

TOTAL ANTICIPATED FUNDS TO BE USED* 

$ 1,975,882 
$ 978,481 
$ 0 

$ 2,954,363 

*This total should equal the District's total aruma! debt service for the fiscal year 
following the fiscal year repm1ed or in the audited financial statements. 
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7. Location of District: 

County (ies) in which District is located. Travis 

Is the District located entirely within one county? Yes_x_ No 

Is the District located within a city? Entirely __ Partly X Not at all 

City (ies) in which District is located. Lakeway Village of the Hills 

Is the District located within a city's extra territorial jurisdiction (ETJ)? 
Entirely __ Partly ~ Not at all 

ETJ' s in which District is located. 

Is the general membership of the Board appointed by an office outside the District? 
Yes No X 

If Yes, by whom? 

51 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
(B) SCHEDULE OF GENERAL FUND EXPENDITURES 

FOR THE YEAR ENDED SEPTEMBER 30, 2008 

Personnel (including benefits) 

Professional Fees: 
Auditing 
Legal 
Engineering 
Other 

Water Services: 
Treated Water and Chemicals 
Utilities 
Supplies 
Maintenance 

'Wastewater Services: 
Chemicals 
Utilities 
Supplies 
Maintenance 

Purchased Water Services: 
Bulk Water 
LCRA Variable Cost 

Contracted Services: 
Insurance 
Communications 
Inspection Fees 
Equipment Rental 
Custodial 
Testing and Lab Fees 
Permits 
Inflow and Infiltration 
Miscellaneous 
Security Fees 

53 

$ 1,441,522 

12,950 
47,972 
76,336 
57,153 

38,712 
131,271 
33,024 

159,668 

47,961 
214,688 

33,215 
169,277 

331,963 
113,999 

39,795 
33,758 
27,346 
4,859 
5,150 

20,798 
4,015 

186,934 
8,564 
1,380 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
(B) SCHEDULE OF GENERAL FUND EXPENDITURES 

FOR THE YEAR ENDED SEPTEMBER 30, 2008 

Supplies and Maintenance - Administrative: 

Other: 

Supplies 
Maintenance 

Transportation 
Employee Welfare 
Education 
Medical 
Bank Fees 
Safety 
Miscellaneous 

Capital Outlay: 
Capitalized Assets 
Expenditures Not Capitalized 

TOTAL EXPENDITURES 

Number of persons employed by the District: 
(Does not include independent contractors or consultants) 

54 

(Cont'd) 

25,576 
19,734 

4,800 
4,120 

21,664 
629 

33,968 
5,479 

31,324 

980,549 
14 412 

$4.384.565 

21 Full-Time 
0 Part-Time 

~ ... 
' ~ 



LJ1 
LJ1 

FUNDS 

General Fund 
Investment Pool -

TexPool 
Total 

Debt Service Fund 
Investment Pool -

TexPool 

Total 

Total - All Funds 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
(C) SCHEDULE OF TEMPORARY INVESTMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2008 

ACCOUNT 
NUMBER 

8121300002 

8121300017 

INTEREST MA TUR!TY 
RATE DATE 

* Open 

* Open 

*Variable Rate- Interest Rate as of 09/30/08 on a Simple Basis was 2.38%. 

BALANCE 
A TEND 
OF YEAR 

$ 3.136,416 
3 136,416 

_lJ43.895 

1,143.895 

~80.311 

ACCRUED 
INTEREST AT 
END OF YEAR 

$ 0 
0 

0 

0 

$ Q 
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Page I of2 
LAKEWAY MUNICIPAL UTILITY DISTRICT 

(D) TAXES LEVIED AND RECEIVABLE 
FOR THE YEAR ENDED SEPTEJVffiER 30, 2008 

Debt 
Maintenance Service 

Taxes Taxes 

Taxes Receivable, Beginning of Year $ 4,904 $ 72,528 
2007 Original Tax Levy -Net of Adjustments 268,347 I ,629,439 
Adjustments- Prior Years 189 I 149 

Total to be Accounted for 273 440 1.703,116 
Tax Collections: 

Current Year (265,359) (I ,611 ,296) 
Prior Years (1,661) ( 11,833) 

Total Collections (267 ,020) (1,623,1291 

Taxes Receivable, End of Year $ 6.420 $ 79.987 

Taxes Receivable, By Years: 

1987 and earlier $ 0 $ 9,424 
1988 0 1,444 
1989 0 236 
1990 0 396 
1991 0 70 
1992 0 27 
1993 0 340 
1994 0 663 
1995 0 1,298 
1996 0 746 
1997 0 556 
1998 0 713 
1999 0 1,275 
2000 0 2,915 
2001 351 4,049 
2002 112 2,820 
2003 66 1,795 
2004 370 10,050 
2005 954 12,481 
2006 1,579 10,547 
2007 2 988 18.142 

Taxes Receivable, End of Year $ 6.420 $ 79.987 
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Property Valuations: 

Tax Rates per $100 Valuation: 

Debt service tax rates 
Maintenance tax rates 

Total Tax Rates 
per $100 Valuation 

Original Tax Levy: 

Percent of Taxes Collected 
to Taxes Levied* 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
(D) TAXES LEVIED AND RECEIVABLE 

FOR THE YEAR ENDED SEPTEiVIBER 30, 2008 

$897,114,882 $822,199,171 $ 749,110,742 

$ .1822 $ .2005 $ .2618 
.03 ~03 .02 

$ .2122 $ ~2305 $ .2818 

$ 1.897.786 $ 1.881 536 $ 2.105.497 

98.89% 99.42% 22~:l!l29 

* Calculated as taxes collected in current and previous years divided by tax levy. 
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$ 721,407,967 

$ .2718 
.01 

$ .2818 

$ 2.024.814 

99.49% 
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Due During 
Fiscal 
Year Ending Principal 
September 30 Due Sept. 1 

2009 160,000 
2010 165,000 
2011 170,000 
2012 180,000 
2013 185,000 
2014 195,000 
2015 205,000 
2016 210,000 
2017 220,000 

~TOTALS S...l 690 000 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
(E) LONG-TERM DEBT SERVICE REQIDREMENTS BY YEARS 

SEPTEMBER 30, 2008 

Series 1997 Series 1998-A 

Interest Due Interest Due 
Man:h 1 and Principal March 1 and 

Sept. 1 Total Due Sept. 1 Sept. 1 Total 

70,620 230,620 1,315,000 127,354 1,442,354 

64,300 229,300 1,380,000 65,550 1,445,550 

57,700 227,700 89,533 1,335,467 1,425,000 

50,730 230,730 93,874 1,751,126 1,845,000 

43,260 228.260 76,238 1,773,762 1,850,000 
35,490 230,490 61.568 I ,783,432 1,845,000 
27,203 232,203 46,897 1 ,688, I 03 I ,735,000 
18,490 228,490 0 0 0 

__ 9,460 229.460 0 0 0 

L_l7,U..U iii ? QG1 253 U.QU:u..'Jl $ 8 SZ:±.124 lli.i81..2Q:± 

Page 1 of 4 

Series 1998-B 
Interest Due 

Principal March 1 and 
Due Sept. 1 Sept. l Total 

335,000 70,850 405,850 
355,000 49,075 404,075 
400,000 26,000 426,000 

0 0 0 
0 () 0 
0 0 () 

0 0 0 
0 () 0 
0 () 0 

ll_Q9Jl.,illlQ $ 145 925 .LU..J.5..22.~ 
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.,..,.. 

Due During 
Fiscal 
Year Endiing 
September 30 

2009 
2010 
2011 

TOTAL 

·, ~ ...... ,.,,.. ,-......... ,,..~,., 

Principal 
Due Sept.1 

85,000 
85,000 
90.000 

~ 2QQ QQQ 

,, . 
--~'"""""-"" -~ .. ,, . ..,..,., , .... .,_ ............. 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
(E) LONG-TERM DEBT SERVICE REQUIREMENTS BY YEARS 

(continued) 

Serie's 1999 
Interest Due 
Maro:h 1 and 
Sept. 1 

11,963 
8,095 

- 4.185 

$._kf.2.4.3. 

</-"'"'""~"" 
.. ·""~ 

Total 

96,963 
93,095 
94,185 

~ 284.243 

,~;,·. 

,,·.,.-;· 

SEPTEMBER 30, 2008 

.n,-,,,,,,<:1,\ 

..,......,.-""""lJ 

Series 2000 
Interest Due 

Principa~ March I and 
Due Sep't.l Sept. 1 

130,000 
140,000 

-0-

$ 270 000 

\',\!'- . ..., .~ .. -· ·71<:'':1 

'-'""""""""'J "'"-"''"""' 

14,175 
7,350 

-0-

li......)J.j]._.l 

;:~~~J ~:-"_:;:? 

Total 

144,175 
147.350 

-0-

Ll2..Llli 

Page 2 of4 

. ,._, . 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
(E) LONG-TERM DIEBT SERVICE REQUIREMENTS BY YEARS 

(continued) 
SEPTEMBER 30, 2008 

Page 3 of 4 

Due During Series 2000-A Series 2005 

Fiscal Interest Due Interest Due 

Year Ending Principal Mar,ch 1 and Principal March 1 and 

September 30 Due Sept. I Sept. 1 Total Due Sept. I Sept. 1 Total 

2009 235,000 53,783 288,783 105,000 240.618 345.618 

2010 250,000 39,095 289,095 105,000 236,870 341,870 

2011 265,000 24,970 289,970 53,675 434.446 488.121 

2012 250,000 12,250 262,250 57,456 525,665 583.121 

2013 0 0 0 83,860 804,261 888.121 

2014 0 0 0 640,000 233,121 873,121 

"' 2015 0 0 0 755,000 210.273 965,273 

~ 2016 0 0 0 660,000 183,320 843,320 

2017 0 0 0 780.000 159,758 939,758 

2018 0 0 0 885,000 131,912 1,016,912 

2019 0 0 0 885,000 100.317 985,317 

2020 0 0 0 795,000 68,723 863.723 
2021 0 0 0 660,000 40,341 700,341 

2022 Q_ ___ o 0 470.000 16.779 486.779 

TOTAL ;u.ooo ooo L.U.Il.,Q2li lLJJ.Q.Jl.2li S...G..234,221 ~3 ~8ti :!Q:l llil..?2l.395 
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Due During 
Fiscal 
Year Ending Total Principal 
September 30 Due 

2009 2,365,000 
2010 2,480,000 
2011 1,068,208 
2012 581,330 
2013 345,098 
2014 896,568 
2015 1,006,897 
2016 870,000 
2017 1,000,000 
2018 885,000 
2019 885.000 
2020 795,000 
2021 660,000 
2022 470,000 

TOTAL i,L!,lQ.UJl.J. 

LAKEWAY MUNlCIPAL UTILITY DISTRICT 
(E) LONG-TERM DEBT SERVICE REQUIREMENTS BY YEARS 

(continued) 
SEPTEMBER 30, 2008 

Annual Requirements For All Series 
Total Interest Total Principal and 

Due Interest Due 

589,363 2,954,363 
470,335 2,950,335 

1,882,768 2,950,976 
2,339,771 2,921,101 
2,621,283 2,966,381 
2,052,043 2,948,611 
1,925,579 2,932,476 

201,810 1,071,810 
169,218 1,169,218 
131,912 1,016,912 
100,317 985,317 
68,723 863,723 
40,341 700,341 
16,779 486 779 

Ul,DJ.D242 $_2Ji.2JJLl43 

Cash and Temporary Investment Balance at September 30, 2008 

Debt Service Fund 

""'' .,._. 
"""'~"""' 

,, 
"'"""""'''' 

'', ;.-, •. " . ..,....""' 

$1 156 582 

:;.....,.~.;; 
-.,,, ''(" 

""''"'l""''·"' 
,.,.,. _,__.,. 

·""'"""'""""':' 
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Interest Rate 

Dates Interest Payable 

Bonds Outstanding 
Beginning of Current Year 

Bonds Issued During 
Current Year 

Retirements: 
Principal 

Bonds Outstanding 
End of CurTent Year 

Retirements: 
Interest 

Paying Agent's Name & Address: 

J.P. Morgan Chase Bank 
P.O. Box 91 ~542 
Dallas. Texw; 75391-1542 

The Bank of New York 
P.O. Box 14099 
New York, New York 07198-0099 

Series 
1997 

3.85A.30% 

311;9/1 

$ ! ,840,000 

[) 

150.000 

:U.!t!.O..llQQ 

$ 76,395 

Debt Service Fund Cash and Temporary Investments 
balances as of September 30, 2008: $ I, 156.582 
Average Annual Debt Service Payment (Principal and Interest) 

for remaining term of all debt: $1,922.739. 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
{F) ANALYSIS OF CHANGES IN LONG-TERM DEBT 

SEPTEIVIBER 30, 2008 

Series 
1998-A 

4.65-4.75% 

3/1 :9/1 

$ 4,323,110 

0 

1.260.000 

$___lQ6l.Jl() 

$ 185,945 

Series 
1998-B 

6.45-6.50% 

311 :9/ I 

$ 1,405.000 

0 

315000 

$~l.09D_QQQ 

$ 91,168 

BOND ISSUES 

$ 

~ 

$ 

Series 
1999 

4.50-6.50% 

31 I :9/1 

340.000 

0 

80 000 

?no nnn 

15,563 

Series Series 
2000 2000-A 

5.25-7.25% 4.80-6.25% 

3/1 :911 311 :911 

$ 390.000 $ I ,220,000 

0 0 

120.000 220.000 

L-llO.IlJJ.Q :LWlilii . .QQQ 

$ 22.875 $ 67,533 

Bond Authority: 

Amount Authorized by Voters 
Amount Issued 

Remaining to be Issued 

Series 
2005 

3.57% 

3/ I :9/ I 

$ 7,034,991 

() 

___jj)Q.OOO 

:Lii...9..JA.9.Q.l 

$ 

Tax 
Bonds'i< 

244, ISS 

$39.815,000 
$39,815,000 
$ 0 

*Includes all bonds secured with tax revenues. Bonds in this 

category may also be secured with other revenues in 
combination with taxes. 

Totals 

$ 16,553,101 

0 

2.245.000 

$ 14 lQ8 lQ.] 

$ 703,667 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
(G) COMPARATIVE SCHEDULE OF REVENUES AND EXPENOI1rUJRES 

GENERAL FUND 
FIVE YEARS ENDED SEPTEMBER 30, 2008 

Amounts 
2008 2007 2006 2005 2004 

General Fund Revenues 

Properly T~xe.~- M & 0 $ 267.020 $ 245,019 $ 147,951 $ 71,542 $ 69,693 4.98% 4.45% 2.32% 1.76% 1.86% 

Water & Wnstt·warer Cllnrgcs 4.188.066 :1.764.575 4,393.548 3.652.113 3.410.794 78.14 68.37 68.93 i'\9.73 CJ0.72 

Meter ln~lnllntion 64.400 8:\.900 122.950 110,660 109.350 I .20 1.52 1.93 2.72 2.91 

lnwrGI't. P<o:naltics & Other 840 452 I 412 885 1 709 224 ~ 169 674 _li2L 25.6b 26.82 .......52.2 ___:!jl 

Tot:tl Gencml Fund Revenue . .; 5 359 938 5 506 379 6 373 673 4 069 901 3759781 100.00% 100.00% 100.00% l.QQJ.2Q% 100.00% 

Gcncr:1l Fund Expenditures 
s~lnl'ies 1,441.522 1,364,505 1,301.151 1.185,915 1,186.832 26.89 24.78 20.41 29.14 31.57 

Supplies 91,815 70,529 73,841 66,859 66.929 1.71 1.28 1.16 1.64 1.78 

Maimcnance & Rep~ir 535,613 753,824 585,191 544,283 496,502 9.99 13.67 9.18 13.37 13.21 

Pmchased & Contracted Services I .320.654 1.002,548 1.160,311 1,051,843 960.587 24.64 18.21 liUO 25.85 25.55 

Capit~l Outlay 994.961 184 938 886 312 .J.lQ...2Qj 132 740 ~ 3.36 ...l.1.2.l 2.73 3.52 

Total Genernl Fund E.xpandilure.s 4 384 565 3 376 344 4.006 806 2 959 865 2 843 590 J.L1_2 6\.32 62.H6 72.73 75.63 

General Fund Revenue Over/Under Expenditure~ 975.373 2,130.035 2.366.867 1,110.036 916,191 \8.21 38.68 37.14 27.27 24.37 

m 
(Jl 

Other Financing Sources <Uses) 

Operating Tmnsfers In 0 0 0 0 0 0 0 0 0 0 
Operating Transfers Out (] 052 4361 1977 55Q) 11 071 896) (1 220 543) 1868 5151 !19.64) 117.751 116.82) 129.991 123.091 

Total Other Financing Sources (U.~cs) {1 052 436) (977 550) (1 071.896) (1220543) 1868 515\ ..l.L2.&:!! ll.1.1d2 ili2.l 129.99) 123.091 

General Fund Revenue And Other Sources 
Over/Under Expenditure~ And Other Uses I G2 Q61J ~! 152!18~ ! l '2~ 22) I (II Q ~Q1l ~0 LU)J% 2ll.23,% =% Q.,.U)% J..,;lli% 
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Debt Service Fund Revenues 

Properry Tnx.e~ 
Penalties & lrm:re~t 

Tot~! Debt Service Fund Revem1es 

Debt Service Fund Expenditures 

Tax. Collecti011 Expenditure." 
Debt Service Interest & Fees 
Debt Service Principal 
Rt!fltnding Bonds 1ssttnnce Cost.~ 

Tot~! Debt Service Fund Expenditures 

Debt Service Revenue Over/Under Expenditure," 

Other Financing Sources 

Operating Transfers In From Geneml Fund 
Snle Of Land 
Sale of Bonds 
Refunding Bonds Proceed~!Paymen(s · Net 

Toto I Other Fin~ncing Sources 

Debt Service Revenue And Other Sources 
Ovcr!Uttdcr Expenditures 

Total Active Retail Water Connection.~ 

Total Active Retail W:tstcw~Lcr 

","""·"' ,,.,, .. """"' ·~~ 
·''~ , ..... , ....... ~~· ~;;o·;;-·.· ..,. 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES (CO NT' D.) 

2008 2007 

$1,623,130 $1,617,441 
85 372 ~ 

1 708 502 1 775.558 

13,459 12,256 
708,713 817,301 

2,245,000 2,135,000 ___ o ___ o 

2967172 2 964 557 

(I ,258,670) (1,!88,999) 

1,052,436 977.550 
0 0 
0 0 
0 ___ o 

l 052 436 977 550 
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DEBT SERVICE FUND 
FIVE YEARS ENDED SEPTEMBER 30,2008 

Amounts 
2006 2005 

$\,946,020 $1,945,497 
152786 ___j_Q_.lli 

2 098 806 2 025 836 

13,166 12,333 
919.295 1,284.688 

2,030,000 1,677,204 
___ 0 174 692 

2 962 461 3 148 917 

(863,655) (1, 123,081) 

1,071,986 1,220,543 
0 0 
0 0 

___ 0 161 622 

1071896 1382165 

! ?08 ?41 $ ?59 QS4 
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2004 

$1,888,261 
43 373 

1 932 004 

13,501 
1,473.179 
I ,524,276 
___ o 

3010956 

(1.078,952) 

868,315 
0 
0 

___ o 

868 315 
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2008 2007 

95.00% 91.09% 

-2m ____lil 
100.00 100.00 

.79 .69 
41.48 46.03 

131.40 120.24 
___ 0 __ o 

173.67 166.96 

(73.67) {66.96) 

61.60 55.06 
0 0 
0 0 

___ 0 __ 0 

61.60 55.06 
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J>crcent of Fund Total Rllvenues 
2006 

92.72% 
7.28 

100 00 

.63 
43.80 
96.72 
__ o 

1..::!.L.l.2. 

{41.15) 

51.07 
0 
0 

__ 0 

51.07 

~% 

... , ... 
....... ,,.,.,.., •• !, 

2005 

96.04% 
__l2Q 

100.00 

.60 
63.42 
82.79 

_____!,Q} 

155.44 

(55.44) 

60.25 
0 
0 

__L_2], 

68.23 

JJ..l2% 

2004 

97.74% 
2.26 

100.00 

.70 
76.25 
78.90 
__ 0 

155.85 

{55.85) 

44.94 
0 
0 
0 ---

44.94 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
(H) BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS 

YEAR ENDED SEPTEMBER 30, 2008 
Page 1 of 2 

Term of Office Annual 
(Elected or Appointed) Fees Expense Resident *Relationship w/ Major Land Owner, 

Board Members or Dat~e Hired Paid Reimb. Title of District Enl(., Attorney & Tax Asses.-Col. 

Tom Rogers I 0/27/97 $ 0 $ 1,158 President Yes None 
I 097 Lohmans Crossing 05/01/10 
Austin, Texas 78734 

Tom Priddy 05/10/08 $ 0 $ 0 I st Vice Yes None 
I 097 Lohmans Crossing 05/01/12 President 

"" Austin. Texas 78734 
"' 

Kay Andrews 05110/08 $ 0 $ 0 2nd Vice Yes None 
1097 Lohmans Crossing 05/01/12 President 
Austin, Texas 78734 

1 erry Hietpas 12/14/05 $ 0 $ 0 Secretary Yes None 
I 097 Lohmans Crossing 05101110 
Austin, Texas 78734 

Allan Hitchcock 05/10/08 $ 0 $ 0 Treasurer Yes None 
I 097 Lohmans Crossing 05/01/12 
Austin, Texas 78734 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
(H) HOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS 

YEAR ENDED SEPTEMBER 30, 2008 
Page 2 of2 

Term of Office Annual 
Key Personnel/ (Elected or Appointed) Fees Expense Resident *Relationship w/ Major Land Owner, 
Board Members or Date Hired Paid Reimb. Title of District Eng., Attorney & Tax Asses.-Col. 

Richard Eason 1993 $ 0 $3,615 General Yes None 
I 097 Lohmans Crossing Manager 
Austin, Texas 78734 

Margaret Cathey 1997 0 89 Office Manager No 
"' Allan Hitchcock 05/01/08 0 0 Investment Yes "' Tom !Rogers 05/01/10 0 0 Officers Yes None 

I 097 Lohmans Crossing 
Austin, Texas 78734 

Consulta1rnts 
Willatt & Flickinger 1992 $ 48,621 0 Attorney No None 
2001 N. Lamar 
Austin, Texas 78705 

Travis Central Appraisal District 1982 $ 10,226 0 Central No None 
P.O. Box 149012 Appraisal 
Austin, Texas 78714-9012 District 

Travis County Tax Collector 1982 $ 3,233 0 Tax Collector No None 
P.O. Box 1748 
Austin, Texas 78767 

*Includes business or family relationship. 
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